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THE POTENTIAL OF NATURAL GAS THE POTENTIAL OF NATURAL GAS 

Cleaner fuel 

Abundant 

Efficient production/delivery system 

New technologies 

Can and must be a major contributor
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GAS CONSUMPTION COULD GROW BY MORE GAS CONSUMPTION COULD GROW BY MORE 
THAN 20% BY 2020 THAN 20% BY 2020 
Gas Consumption 

(Trillion Cubic Feet, Tcf) 

0 

5 

10 

15 

20 

25 

30 

'95  '96  '97  '98  '99  '00  '01  '02  '03  '04  '05  '06  '07  '08  '09  '10  '11  '12  '13  '14  '15  '16  '17  '18  '19  '20 

Residential 

Commercial 

Industrial 

Power Generation 

Other 

Source:   Energy Information Administration



7 

US NATURAL GAS PRODUCTION US NATURAL GAS PRODUCTION 
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INDUSTRY AVERAGE FINDING & INDUSTRY AVERAGE FINDING & 
DEVELOPMENT COST: NATURAL GAS DEVELOPMENT COST: NATURAL GAS 

(TRAILING 5 YEAR MOVING AVERAGE) (TRAILING 5 YEAR MOVING AVERAGE) 

0.00 

0.50 

1.00 

1.50 

2.00 

2.50 

1964  1968  1972  1976  1980  1984  1988  1992  1996  2000  2004 

$/
M
cf
 

Note:  Industry data shown on a 5yr rolling average basis and based on reserve additions.  Total capital is 
allocated as a portion of successful total well completions. Excludes Frontier and nonconventional activity 
since 1995. Includes natural gas liquids converted at 1 Bbl:6 Mcfe. 

Source: Canadian Association of Petroleum Producers



9 

21 
TCF 

346 
TCF 

31 
TCF 

43 
TCF 

100% 100%  40% 40% 

100% 100% 

56% 56% 

Restricted 
Percentage 

MAJOR PORTIONS OF THE GAS RESOURCE MAJOR PORTIONS OF THE GAS RESOURCE 
BASE ARE NOT ACCESSIBLE BASE ARE NOT ACCESSIBLE 

Approximately 29 trillion cubic feet (TCF) of the Rockies gas resources are closed to 
development and 108 TCF are available with restrictions.
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CANADA CANADA 
DRY GAS PRODUCTION AND US PIPELINE EXPORTS DRY GAS PRODUCTION AND US PIPELINE EXPORTS 

Source:  Lippman Consulting, Inc. 
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ALASKA ALASKA
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EXISTING AND PROPOSED NORTH AMERICAN LNG TERMINALS EXISTING AND PROPOSED NORTH AMERICAN LNG TERMINALS
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LOWER LOWER 48 DRY GAS PRODUCTION VS. 48 DRY GAS PRODUCTION VS. 
DRY GAS PRODUCTIVE CAPACITY DRY GAS PRODUCTIVE CAPACITY 
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NYMEX NATURAL GAS NYMEX NATURAL GAS 
SPOT MONTH SETTLEMENT SPOT MONTH SETTLEMENT 
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NATURAL GAS HOME HEATING COSTS NATURAL GAS HOME HEATING COSTS 
COMPARED TO HEATING DEGREE DAYS COMPARED TO HEATING DEGREE DAYS 
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CONCLUSIONS CONCLUSIONS 
Natural gas can be a major part of solution 
ØNot a silver bullet 
ØCoupled with other contributors – conservation, 
efficiency, IGCC, nuclear, cleaner cars 

Potential won’t be realized without supply/price 
resolution 
ØLack of public support 
ØLack of political support 
ØLack of industry support 

Reducing environmental and other roadblocks can 
produce environmental benefits
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